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THE SITUATION 


The level of general business activity in New 
England during December was moderately higher 
than that for November, when allowances for cus- 
tomary seasonal changes had been made, and the 
average level for 1934 was slightly higher than in 
1933. During the final quarter of 1934 an up- 
ward tendency prevailed, whereas in the last 
quarter of 1933 the volume of industrial produc- 
tion had been declining. One exception to the 
rising level in December 


tically the same as in the preceding year. While 
employment in Massachusetts boot and shoe 
manufacturing establishments increased about 2.5 
per cent between November and December, ag- 
gregate weekly payrolls increased about 17 per 
cent between these months. 

According to the Massachusetts Department of 
Labor and Industries, employment in represent- 
ative manufacturing establishments in Massa- 
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curs between November 
and December in both 
employment and pay- 
rolls. Employment in 
the textile industry in 
Massachusetts showed 
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contracts awarded was 15.4 per cent in December 
and 21.7 per cent in November, as compared with 
15.8 per cent in December, 1933. The value of 
total building contracts awarded in New England 
during 1934, however, was $144,861,300, which 
exceeded the value of the preceding year by about 
20 per cent. The public works and non-residential 
classifications increased considerably, while de- 
creases occurred in the other major divisions. 
Production of boots and shoes in New Eng- 
land usually decreases between November and 
December, but in 1934 a small increase occurred. 
The volume for the entire year 1934 was prac- 


England department 
and apparel stores in December was 7.6 per cent 
higher than in the corresponding month a year 
ago. The cumulative sales value for 1934 in 
New England exceeded that of 1933 by 5.5 per 
cent. In December the Massachusetts retail 
sales survey, covering nearly 1000 retail outlets 
of various types, resulted in a reported gain 
of about seven per cent over the correspond- 
ing month in 1933. More than two-thirds of 
the stores reported an increase, 27 per cent re- 
ported a decrease, and about five per cent re- 
ported no change. The aggregate saies value of 
990 retail establishments amounted to $29,053,676 
in December, 1934. 
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MONEY AND BANKING 


Commercial money rates in the Boston money 
market remained practically unchanged during 
the past month. Although the volume of brokers’ 
prime commercial paper outstanding has in- 
creased threefold since the spring of 1933, the 
asking rate for such paper has remained at 34 
of one per cent since May, 1934, while the asking 
rate on bankers’ prime 90-day acceptances has 
remained at 1% of one per cent since the last of 
October, both rates being the lowest in the history 
of the Boston money market. Yields on new 
issues of United States Treasury bills have de- 
clined about 1 of one per cent in recent weeks. 
A similar downward movement was apparent 
during the same period in the open market yield 
on the longer term Government issues. 

Contrary to the usual seasonal decline, total 
deposits in the Boston reporting member banks 
rose $49,000,000 to $1,038,000,000 between De- 
cember 26, 1934, and January 16, 1935, the highest 
total since July, 1931. The major portion of this 
expansion was caused by a contra-seasonal rise 
of $29,000,000 in demand deposits, which in- 
creased to $624,000,000, the largest amount since 
October 3, 1934. Balances due to banks in the 
United States increased $23,000,000, while a more 
moderate gain was recorded in time deposits. 
United States Government deposits during the 
same period declined $5,000,000. 





The following table shows the changes in loans, 
investments, and deposits of the weekly report- 
ing member banks in Boston and in the eight 
cities outside of Boston from December 26, 1934, 
to January 16, 1935. 
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CHANGES OF WEEKLY REPORTING MEMBER BANKS 
IN BOSTON AND OUTSIDE CITIES 


Dec. 26, 1934—Jan. 16, 1935 
(Amounts in Millions of Dollars) 

















Loans and Investments: Boston Outside 
Open Market Paper (acceptances and com- 

MMOKCIBSDBUOT): os. ca cc cee eden ces : —$ * +$ 1 
Commercial Loans (customers) ae: — 1 
Collateral Loans (customers). — 1 — 2 
Broker RA Oe cies cine 2 — 1 
Real Estate — 2 sala 
United States Securities — 14 — * 
Other Stocks and Bonds ~ > - E 

Total Loans and Investments. — 12 2 
Reserve with Federal Reserve Bank a 3 + 9 
RSMMMLUATL VAUUIER a 7o ois 3k own cie unin os — 4 — 3 
Deposits: 

Demand Deposits..........5.. + 29 + 14 
Due to Banks in United States “25 ++ 3 
United States Depusits....... — 5 — * 
Time Deposits......... 1 2 — 1 

Total Deposits. + 49 + 15 


* Indicates changes of less than $500,000. 


Despite the large increase in total deposits in 
the Boston member banks during this period, 
total loans and investments of these banks de- 
clined $12,000,000. The volume of United States 
Government securities held in the banks’ port- 
folios dropped $14,000,000, real estate loans de- 
clined $2,000,000, and collateral loans to custom- 
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Total reserves of the Federal Reserve Bank of Boston have increased consistently during the past year although the December figure was 
below the May, June, and July peak. Little change has occurred in holdings of Government securities in the past twelve months. 
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ers were reduced by about $1,000,000. The only 
items to show increases were commercial loans 
to customers, which rose $3,000,000, collateral 
loans to brokers, which increased $2,000,000, and 
other stocks and bonds, which showed a very 
slight gain. The large increase in total deposits, 
however, was reflected in an expansion of $51,- 
000,000 in reserves at the Federal Reserve Bank 
of Boston, bringing the total to $212,000,000, the 
highest point reached since July 25, 1934. Vault 
cash in the Boston member banks declined by the 
relatively insignificant amount of $4,000,000. 
The movement of total deposits in the report- 
ing member banks in the eight New England cities 
outside of Boston showed much the same trend 
as in the Boston banks. Total deposits between 
December 26, 1934, and January 16, 1935, rose 
$15,000,000, as a result of an expansion of $14,- 
000,000 in demand deposits and an increase of 
$2,000,000 in balances due to banks in the United 
States, while time deposits and United States de- 
posits declined moderately. 
As in Boston banks, total loans and investments 
in the outside banks declined during the three 
weeks ending January 17. Small decreases also 
occurred in commercial loans to customers, col- 
lateral loans to brokers, and United States Gov- 
ernment securities. The only increases recorded 
were small gains in open market paper, real estate 
loans, and other stocks and bonds. The upward 
movement of total deposits in the outside report- 
ing member banks, as in the case of the Boston 
banks, was almost entirely balanced by an increase 
of $9,000,000 in reserves at the Federal Reserve 
Bank of Boston. A decline of $3,000,000 was re- 
corded in cash in vaults during this period. 


Between December 26, 1934, and January 16, 
1935, the volume of total earning assets of the 
Federal Reserve Bank of Boston declined by 
$1,000,000. No change has taken place in the 
volume of United States securities in the port- 
folio of the Federal Reserve Bank of Boston 
since November 21, 1934, and no significant 
change was recorded in this item during the entire 
year 1934. Loans to member banks declined 
$1,000,000 from December 26 to January 16. No 
change occurred in the volume of acceptances. 

Total cash reserves of the Federal Reserve Bank 
of Boston from December 26, 1934, to January 16, 
1935, rose $50,000,000 to $439,000,000, the highest 
amount of reserve since the establishment of the 
Federal Reserve Bank of Boston. As a result of 
the large increase in member bank reserves, total 
deposits at the Federal Reserve Bank of Boston 
rose from $267,000,000 to $320,000,000, the high- 
est volume since July 25, 1934. The volume of 
Federal reserve notes in circulation usually shows 
a marked expansion during the Christmas season, 
with a decline during the following month; be- 
tween December 25, 1934, and January 16, 1935, 
the volume of Federal reserve notes outstanding 
in this district decreased by $15,000,000. The 
reserve ratio of the Federal Reserve Bank of Bos- 
ton, which represents the relationship between 
cash reserves and Federal reserve notes and de- 
posits, rose from 73.7 per cent on December 26 to 
75.8 per cent on January 16. 

Reports from 61 mutual savings banks showed 
a gain of $3,000,000 in the amount on deposit 
during December compared with November, 1934, 
as well as an increase in the number of accounts 
on their books. 
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Money -rates remain at sub-normal levels without any appreciable 
demand. 
Source of data—Federal Reserve Bank of New York. 





The fourth quarter of. 1934 closed with a net gain in the number of 
new savings accounts opened over those closed. For the year 1934 
there was greater activity evident in savings accounts, 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—For the entire 12 months of 
1934 total carloadings originating in this district 
were 1,349,464 cars, as compared with 1,318,793 
cars in 1933, an increase of 2.4 per cent. While 
this is a moderate gain, the changes in the various 
classifications of freight shipments are less evenly 
distributed. The following table shows the degree 
of variation in the eight classes of freight carload- 
ings for the years 1933 and 1934. 








Percentage 

1933 Change 

1. Grain and Grain Products. 27,565 — 4.9% 
2. Livestock 1,970 +67.5 
3. Coal ‘ 47,598 8 
NS ee Oe 23,516 + D.7 
5. Forest Products ee 42,049 +12.0 
RT Sree ae cane 2,509 + oc0 
7: i 677,402 677, 072 — 1.5 
8. 496,184 530,104 + 6.8 
Total....... ; .»« 1,818,793 1,344,464 Toe 


The changes within the eight classes of shipments 
resemble in a reasonable degree the differences in 
the agricultural, industrial, and commercial pat- 
terns of 1933 and 1934. This resemblance is more 
clearly emphasized by a quarterly comparison, 
dividing the eight classes of shipments into two 
divisions, the first representing merchandise, l.c.l., 
and miscellaneous, and the second, all other classes 
of freight. The following table shows the per- 
centage changes for each quarter between 1933 
and 1934 in these two divisions. 


PERC gg la EC A ANGES—1934 COMPARED WITH 1933 
adis 














d + All Other Tc tal 
Quarter Miiserilene us Classes Carloadings 
i +14.1% +30.0% +16.1% 
2 ++ 5.8 + 9.5 +86 
3 — 9.6 — 8.6 — 9.8 
4 0.0 — 6.4 — 3.3 
Year + 2.0 + 4.8 + 2.4 


The heavy shipments of fuels, coal and coke, 
during the first quarter of 1934, because of the 
severity of the winter, accounted to a large extent 
for the rise of 30.0 per cent in all other carloadings 





during that period, although forest products also 
showed a substantial gain. The movement of 
cattle from drought areas was apparent in the 
rise of 67.5 per cent for loadings of livestock 
in 1934 compared with the preceding year. 
The quarterly comparison between 1933 and 1934 
for the two classes of carloadings combined, mer- 
chandise, l.c.]., and miscellaneous, also indicated 
the contrast in the course of activity in these 
years. A rapid expansion occurred in trade and 
industry in the second and third quarters of 1933, 
followed by a decline in the last quarter of that 
year. In 1934, however, activity expanded 
through the first half of the year, dropped sharp- 
ly in the third quarter, and then revived ap- 
preciably during the closing months of the year. 

Building: 
ward improvement during September and Octo- 
ber, the building industry in the New England 
area reported substantial declines in the value of 
new construction contracts awarded in November 
and December, with a net decrease between Octo- 
ber and December of almost 50 per cent, the value 
of contracts declining from $16,126,000 in October 
to $8,193,000in December. The average decrease 
between October and December in the seven-year 
period 1927-1933, inclusive, was 35.4 per cent. 

The record for the industry during 1934, how- 
ever, was not unfavorable in comparison with 
that for 1933. The total value of all contracts 
awarded in 1934 increased 20.0 per cent over the 
preceding year. Some interesting shifts occurred 
in the relative importance of the several classes 
of construction which comprise the activity of the 
industry. The first table shows this relative im- 
portance for each class of building during the 
years 1933 and 1934. 
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With a generally greater vihinied of Gude payments in Deathes 1934, 
than in the same month of the previous year, the comparison for the 
entire twelve months was also favorable in each of the above sixteen 
cities, all of which showed gains in check payments over 1933. 
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From the middle of 1932 through the first quarter of 1934 textile em- 
loyment in Massachusetts was definitely improving, since March, 
owever, the tendency has been downward. 

Source of data—Massachuselts Department of Labor and Industries. 
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PERCENTAGE OF EACH CLASS TO TOTAL VALUE 








1933 1934 
Residential..... P 30.2% 21.4% 
Non-residential 25.6 34.7 
Public Works : 31.0 36.8 
Public Utilities..... ; : 13.2 Y ie 
Total Value of All Contracts 
BGatHeW soc cscunsdoeere vets 100.0% 100.0% 


The most important of these changes was the 
rise in the relative importance of non-residential 
construction. Nearly 25 per cent of this increase 
resulted from new commercial building, while dur- 
ing 1934 the value of new factory construction 
actually declined. The remainder of the improve- 
ment in non-residential construction was entirely 
centered in the educational and hospital and in- 
stitutional classes of building. A change of more 
fundamental significance was the continued ten- 
dency for residential construction to decline in 
relative importance. In 1934 this class amounted 
to little more than one-fifth of the total value of 
all contracts, while it was formerly the most im- 
portant class of construction, averaging well over 
one-third of the total. 

The following table gives the yearly totals for 
each class of construction contracts awarded in 
1934, with the percentage changes over 1933. 









Value of Change over 
1934 Contracts 1933 
Residential..... $4 9,300 15.2% 
Non-residential ase ; 5 6,300 62.7 
Public Works ot 53,441,600 
Public Utilities ; 10,284,100 
Total.. of ... $144,861,300 +20.0 


Employment:—The total number of wage- 
earners employed in 1,575 representative manu- 
facturing establishments reporting to the Massa- 
chusetts Department of Labor and Industries was 
232,932 for the week ending nearest December 15, 
a gain of 8,071 employees, or 3.6 per cent, in 
comparison with the number employed in the 
same establishments during the corresponding 
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week in November. The amount of the combined 
weekly payrolls for all reporting establishments 
was $4,563,710 for the same week in December, 
an increase of $506,582, or 12.5 per cent, over the 
amount during the corresponding week in the 
preceding month. The records show that the 
average percentage changes from November to 
December during the nine years from 1925 
through 1933 were decreases of 3.1 per cent in 
employment and 3.3 per cent in amount of weekly 
payrolls. The November to December increases 
in 1934 were therefore unusual, particularly with 
respect to the amount of weekly payrolls. Three 
major industries, woolen and worsted goods, cot- 
ton goods, and boots and shoes, contributed 
largely to the gains noted. 

The changes in various textile industries in 
Massachusetts were of outstanding importance. 
In the 56 woolen and worsted goods mills further 
marked gains were recorded from November to 
December, amounting to 16.9 per cent in em- 
ployment and 33.7 per cent in wages paid. The 
63 cotton goods mills reported an increase of 12.6 
per cent in employment and a gain of 31.1 per 
cent in payroll disbursements. In 15 dyeing and 
finishing establishments employment decreased 
17.1 per cent, while the amount of payrolls de- 


creased 7.0 per cent. The combined returns for 


121 boot and shoe establishments showed a gain 
of only 2.5 per cent in employment, but an in- 
crease of 17.4 per cent in payrolls; usually both 
factors show a decrease during December. A 
gain of 3.5 per cent was reported in employment 
at 101 foundries and machine shops, while pay- 
rolls rose 14.4 per cent. Slight increases occurred 
in employment in the manufacture of paper and 
wood pulp and in printing and publishing, but 
payrolls in these establishments gained over 10 
per cent. 
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The volume of wool consumption in United States and New England 
expanded rapidly in the last quarter of 1934. December consumption, 
not shown in the above chart, was 29.2 per cent and 37.2 per cent 
greater than in November for United States and New England, respec- 
tively. 

Source of data—U. S. Department of Commerce. 
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For the past vear prices in the Boston wool market have been gradually 
weakening, with a lessened volume in receipts and a constant reduction 
of stocks held in bonded warehouses. 

Source of data—Commercial Bulletin. 
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The 270 selected manufacturing plants in 
Rhode Island reporting to the Commissioner of 
Labor had 0.4 per cent more workers employed 
at the end of December, 1934, than were employed 
in the same establishments at the close of Novem- 
ber, 6.8 per cent more than at the end of October, 
and 18.6 per cent more than at the end of Decem- 
ber, 1933. The number employed in these plants 
at the close of December, 1934, was 70,026, com- 
pared with 69,762 at the end of November, 
65,570 at the end of October, and 59,040 em- 
ployed at the end of December, 1933. Gains in 
the number employed compared with the end of 
November were reported by plants in the metal 
trades, woolens, worsteds, and textile finishing 
groups, while decreases were reported in the 
jewelry, cotton, silk, rubber, and miscellaneous 
groups. In the textile group, 46 cotton establish- 
ments reported a decline of 2.2 per cent over the 
end of November, and 13 silk plants reported a 
decrease of 14.0 per cent. An increase of 13.7 per 
cent in the number of workers employed was 
shown by 20 woolen manufacturing establish- 
ments, 37 worsted plants had a gain of 15.2 per 
cent, and 22 textile finishing plants an increase of 
2.6 per cent. 

Boots and Shoes:—During December, con- 
trary to usual seasonal expectations, the volume 
of boot and shoe production in New England in- 
creased fractionally over the total for November. 
As a result of this slight gain over the preceding 
month, the first increase recorded since August, 
the December level of shoe production was more 
than 10 per cent ahead of the corresponding 
month of 1933, and this expansion was responsible 
for the increase of less than one per cent in the 12 
months’ total for 1934 over the annual total for 
1933. Total production of boots and shoes in this 
district during 1934 amounted to 117,019,000 
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pairs, according to preliminary estimates, while 
output for 1933 was 116,679,000 pairs, production 
for 1934 being 0.3 per cent larger than for 1933. 
The relatively well sustained volume of boot and 
shoe production throughout the depression years 
since 1929 is indicated in the following table, 


which gives the total annual output of boots and 
shoes in New England from 1929 through 1934. 


ANNUAL PRODUCTION OF BOOTS AND SHOES 
IN NEW ENGLAND 


Per Cent 

Number of Pairs of 1929 

1929 123,093,000 100.0% 
1930 105,018,000 85.4 
1931 111,560,000 90.7 
1932 112,558,000 91.5 
1935 116,679,000 94.8 
1934 117,019,000 95.2 


From these totals it would appear that in this 
particular article of consumption goods an actual 
decline occurred in only one year, 1930, and 
during the subsequent four years a general re- 
covery toward the previous level of production 
has been in progress. 

Textiles:—The course of New England textile 
activity during 1934 was less spectacular than in 
1933. During the earlier year many influences 
contributed toward a rapid expansion in textile 
activity during the latter part of the second 
quarter. In contrast, the textile strike in 
September, 1934, caused the volume of raw 
cotton and wool consumed to decline to new low 
levels. As the fourth quarter closed, however, the 
daily average volume of wool consumption was 
rapidly increasing. 

The total number of bales of raw cotton con- 
sumed in New England during 1934 was 907,317, 
compared with 973,000 bales in the preceding 
year, a decrease of 6.7 per cent. Further decline 
of cotton spindles in place occurred during the 
past year, with 10,495,000 spindles remaining 
in place at the close of December. 
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RETAIL TRADE 

The dollar volume of sales reported by representative department and specialty stores in this dis- 
trict for December, 1934, was approximately seven per cent greater than for December, 1933. Sales 
for the entire year 1934 were about six per cent above the total reported for the preceding year. Stores 
in New Hampshire and Vermont showed the greatest improvement in sales conditions during Decem- 
ber over the corresponding month a year earlier, with gains of 18 per cent and 16 per cent, respectively. 
These stores also reported the most marked gains over sales for the year 1933, amounting to 18 per 
cent in New Hampshire and eight per cent in Vermont. 

In the group of New England stores, as well as in Boston and New Haven, credit conditions during 
December, 1934, as indicated by collections of regular accounts, were better than during the same 
month of the three preceding years. In Providence collections of regular accounts during December 
were made at a more favorable rate than during the corresponding months of 1932 and 1933, but 
showed a decline in comparison with December, 1931. 

Among the departments listed, the men’s clothing and furniture classifications reported the most 
marked gains in December over the corresponding month of 1933, amounting to 17 per cent and 19 
per cent, respectively. Sales of boys’ wear and of women’s and children’s shoes increased 14 per cent 
during the year. For the entire 12 months of 1934 compared with 1933, the greatest increases were 
recorded in sales of cotton dress goods, which rose 17 per cent, and of boys’ wear and women’s and 
children’s shoes, which showed gains of 12 per cent. 


SALES CONDITIONS 
1933 = 100 


Month of December January through December 
1931 1932 1933 1934 1931 1932 1933 19 
Connecticut Department Stores.......... 125 98 100 107 131 103 100 106 
Maine Department Stores............... 123 103 100 108 127 104 100 106 
Massachusetts Department Stores........ 128 102 100 107 142 111 100 106 
New Hampshire Department Stores. ..... 123 94 100 118 147 108 100 118 
Rhode Island Department Stores......... 124 99 100 106 128 104 100 105 
Vermont. Department Stores...... 129 101 100 116 159 120 100 108 
Boston Department Stores. . .. eee 129 103 100 107 145 114 100 105 
New Haven Department Stores... .. ae 126 97 100 106 133 104 100 104 
Providence Department Stores......... 124 99 100 106 128 104 100 105 
New England Department Stores........ 126 101 100 107 140 110 100 106 
CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of December 
Collected during December 
1931 1932 1933 1934 
Boston: Pepartment Storess s ai<c.os coves reader eens 40.4% 42.4% 41.0% 44.2% 
New Haven Department Stores...................-0005 50.2 47.0 47.0 48.5 
Providence Department Stores................ 000 ee cece eees 43.0 40.2 39.4 40.7 
New England Department Stores...................-22205- 41.4 41.8 40.8 43.6 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1933 = 100 
Month of December January through December 
1931 1932 1933 1934 1931 1932 1933 1934 
Silk and Velvet Dress Goods............. 131 94 100 106 * 158 114 100 110 
Woolen (Dress: Goods}. <s.605.. 0s saasesn 103 83 100 101 120 90 100 106 
Cotton: Dress: Goods... i655. 001s ose 136 96 100 96 162 108 100 Tie 
SERGIO Ay ae Oe a eee On eh te 124 93 100 98 159 118 100 100 
MEGHAN GHG UNIS 255.0. oscars Zoho iee mat nec 128 97 100 117 139 103 100 107 
Wrens 8 BUPMISHIN GR << 55.5.5) 40 ns gc sess 288 119 97 100 113 138 109 100 110 
SOUS WWE ers cron) Resear ras et ee ereraae: 128 100 100 114 140 106 100 112 
Women’s, Misses’ and Juniors’ Ready-to- 

ACRE caves orang ciavaivs bats tre eerste Terr ae 132 103 100 110 148 111 100 106 
Women’s, Misses’ and Juniors’ Accessories 121 97 100 105 134 109 100 107 
WTI GN yea ey cacti wre e nose asi oa a 114 103 100 102 141 111 100 108 
Women’s and Children’s Gloves.......... 127 98 100 102 145 109 100 102 
Corsets and Brassieres............ rae 135 112 100 111 132 111 100 104 
Women’s and Children’s Hosiery........ 121 94 100 102 140 114 100 109 
Knit Underwear, including Glove Silk. . . . 138 101 100 106 140 108 100 103 
Silk and Muslin Underwear............ 112 97 100 102 129 109 100 109 
Women’s and Children’s Shoes........... 120 93 100 114 131 108 100 112 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


In December the Federal Reserve Board’s seasonally adjusted indexes of 
industrial production and factory employment increased sharply. Whole- 
sale prices of farm products and foods showed a considerable advance in the 
latter part of the month and in the early part of January, while prices of other 
commodities as a group showed little change. 


Production and Employment:—Output of basic industrial products increased 
in December, when it usually declines, and the Federal Reserve Board’s 
index, which makes allowance for the usual seasonal variations, increased from 
74 per cent of the 1923-1925 average in November to 85 per cent in December. 
Activity at steel mills increased, contrary to the usual seasonal tendency, and 
output at automobile factories rose rapidly. In both of these industries there 
were further sharp increases in activity in the first three weeks of January. 
At woolen mills and silk mills activity increased in December, contrary to 
seasonal tendency, and at cotton mills and tobacco factories it declined by 
less than the usual seasonal amount. Output of petroleum increased some- 
what in December and the first half of January. 


Factory employment increased between the middle of November and the 
middle of December, contrary to seasonal tendency, and there was a con- 
siderable growth in factory payrolls. Substantial increases were reported for 
the automobile, textile, shoe, and tire industries, while in the meat packing 
industry there was a further decline from recent high levels. Employment 
in retail trade showed an increase largely of a seasonal character. 


Value of construction contracts awarded, as reported by the F. W. Dodge 
Corporation, showed a decline in December, partly seasonal in nature, fol- 
lowed by an increase in the first half of January. For the fourth quarter as a 
whole the value of contracts for privately financed projects was about the 
same as in. the corresponding period of 1933, while the volume of publicly 
financed projects was considerably smaller than last year. 


Distribution:—Volume of freight carloadings declined less in December than 
is usual at that season. Sales of merchandise by department stores showed 
an increase of more than the estimated seasonal amount and were approx- 
imately 11 per cent larger than in the corresponding month a year earlier. 


Commodity Prices:—The general level of wholesale commodity prices, as 
measured by the index of the Bureau of Labor Statistics, advanced con- 
siderably during the latter part of December and the early part of January, 
reflecting chiefly marked increases in the prices of farm products and foods. 
Scrap steel prices also increased. In the third week of January prices of 
grains, cotton, hides, and rubber showed a decline from the level of the pre- 
ceding week. Currently wholesale prices are nine per cent higher than a year 
ago, reflecting an increase of 30 per cent for farm products, an increase of 24 
per cent for foods, and little change for other commodities. 


Retail prices of foods, as reported by the Bureau of Labor Statistics, in- 
creased considerably in the latter part of December, following three months of 
gradual decline. 


Bank Credit:—During the six weeks ending January 23 seasonal return flow 
of currency from circulation, further imports of gold, and disbursement by the 
Treasury of funds previously held as cash or on deposit with the reserve banks 
were reflected in a growth of member bank balances with the reserve banks to 
$4,500,000,000, the highest figure on record, and in an increase of their excess 
reserves to the high level of $2,160,000,000. Loans and investments of re- 
porting member banks in leading cities increased by $350,000,000 in the five 
weeks ended January 16. Holdings of United States Government obligations 
rose $420,000,000, and an increase was shown also in holdings of obligations 
guaranteed by the Government and in other security holdings, while loans 
declined by $130,000,000. Commercial paper rates, which had been reported 
at a range of 34-1 per cent since June, declined to a general level of 34 per 
cent early in January. Other short-term open market money rates showed 
little change, while yields on long-term United States Treasury bonds de- 
clined from three to 234 per cent. In December and January discount rates 
were lowered from three to 2144 per cent at the Federal Reserve Banks of 
Richmond, Minneapolis, Kansas City, and Dallas, and from 24% to two per 
cent at Philadelphia, Chicago, and St. Louis. At the Federal Reserve Rank 
of Atlanta the discount rate was lowered to 2/4 per cent in December and to 
two per cent in January. 





